(\3 The Banaskantha Mercantile Co-Operative Bank Ltd.

%t Head Office / Administrative Office, Sardar Gunj Road, Palanpur. (Dist. Banaskantha)

Methodology Adopted By Bank For Determination Of Net Weight Of The Gold
Calculation of eligibility-

Eligible Loan amount can be calculated by following:

1) The Bank's prescribed per gram rate/price of 22 carat Gold Ornament/Jewellery ("The price
will be reckoned by Head Office on the basis of simple average of 30 days as applicable to 22-
caratage gold issued by Indian Bullion and Jewellers Association Ltd. or the prevailing rate of
Gold per gram published by India Bullion and Jewellers Association Ltd whichever is less”)

Or

2) If the loan amount is less than or equal to Rs. 5,00,000/- then LTV shall be 75 % of the market
value of the net weight of the Gold ornaments as per empanelled valuer / appraiser.

If the loan amount is more than Rs. 5,00,000/- then LT V shall be 70 % of the market value of the
net weight of the Gold ornaments as per empanelled valuer / appraiser.

Eligible loan amount should be arrived at on the basis of 1 & 2 whichever is less, subject to the
maximum loan ceilings of Rs. 50.00 lakh per individual borrower and also below give limits are
applicable while sanctioning the loan.

(1) The aggregate weight of ornaments pledged for all loans to a borrower shall not exceed 1
kilogram for gold ornaments.

(2) The aggregate weight of coin(s) pledged for all loans to a borrower shall not exceed 50 grams
in case of gold coins.

Suppose the net weight of gold (excluding stones attached to jewels/ornaments) content is 20
grams, purity 22 carat and market rate @ Rs.130000/- per 10 grams.

The assessment is made as under: -

Amount
A | Market rate @ Rs. 1,30,000/- per 10 grams for 20 grams the net weight | 260,000/-
of gold
B | 75 % of market value of (A) 195,000/-
Maximum Permissible Loan (Minimum of A/B) 195,000/-

Please note that LTV of 75% is to be maintained through the tenure of the loan (Total
outstanding including interest / Value of Gold).

Gold/ornament to be 22 Carat or above. In case of below 22 carats, the proportionate value has
to be taken for valuation.

Un-acceptable Items:



Wax items, Bangle with plastic

Kundan Set, Rudraksha/black beads

Manka mala- Only Locket can be acceptable

Items below 1 gm

Watch strap, Medallion, gold pot, bowl, spoon

Mukut, crown, idols, gold pictures framed pendent or ring

Hair clip, button, thali, elephant, gold safety pin etc

Items unacceptable as per RBI - Bullion, gold biscuit, gold bar above 50 gm etc.
Any thin/delicate ornaments

Very thin plated gold item like paper with Goddess Ganesh/lakshmi photo on it.
Any other item whose purity cannot be ascertained

Ornaments of purity below 18 carats.



